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August 13,2026 | CMP: INR 602 | Target Price: INR 800 &
~
Expected Share Price Return: 33.1% | Dividend Yield: 0.0% | Expected Total Return: 33.1% Sector View: Positive | =
Change in Estimates v Robust Q1 Performance; NPC Ramp-up to Accelerate Growth
Target Price Change v MAN posted a strong Q1FY27, driven by a robust top-line growth and improved
Recommendation X margin. The consolidated order book remains well balanced between India and
< nf Saudi Arabia. The company is building a more diversified and resilient
ompany Info o o B " . .
BB Codo MAN IN EQUITY platform for sustalneq growth, with its upcoming greenflel_d expansion in
Dammam for the coating plant and a stainless-steel plant in Jammu. The
Face Value (INR) 5.0 X . N .
52 : management reiterates guidance for FY27E, anticipating consolidated
-week High/Low (INR) 639 /302 f INR ~50 B d EBITDA in of 13-15%
Mkt Cap (Bn) INR 45.12/USD 0.47 ~ "evenues 0 DEIL WETREID @ RS UD:
Shares o/s (Mn) 75.0  Qur positive stance is underpinned by the following key drivers:
3M Avg. Daily Volume 8,07,563
1) Strong Earnings Trajectory: We forecast Revenue/EBITDA/PAT CAGR of
Change in CIE Estimates 31/41/64% over FY26-29E, supported by a strong order book of INR 36.0 Bn
FY27E FY28E and a healthy bid pipeline of INR 240 Bn, providing multi-year visibility.
INR Bn New Old; Dev. (%) New  Old Dev. (%) L
Revenue 512 512 00 679 679 0.0 2) Balance Sheet Upside from Non-core Asset Monetisation: Monetisation of
EBITDA 7.3 7.3 0.0 10.0 10.0 0.0 Navi Mumbai land parcel is likely to generate INR 8-9 Bn in cash inflow in the
EBITDAM % 142 14.2 Obps 148 148 0Obps next 3-5 years, equivalent to ~20% of the current market cap, strengthening
EPS (INR)* 47.0 329 43.0 753 720 4.6 liquidity and funding growth capex.
*Management clarified that NPC acquisition-related finance cost will not impact PAT
Actual ve Consensus 3) Margin Expansion Catalysts: We forecast ~301 bps EBITDA margin
INR Bn QIFY27A CIE Est. Dev.% improvement over FY26-29E, driven by a higher mix of value-added products,
Revenue 105 12.8 (17.7)  scale-up benefits from increased capacity utilisation at existing and new plants
EBITDA 1.4 1.5 (6.6) and overall operating leverage gains.
Eggﬁﬁ%é 12:? 12:2 16252?2 Val'uation: We re_iterate our ‘BUY’ rating on Man Industries.Ltd. (MAN) with a
revised target price of INR 800/share (INR 690/share earlier), driven by an
Key Financials improved business outlook, a strong growth visibility, expected profitability
INR Bn FY25 FY26. FY27E FY28E. FY29E  expansion and capacity-led growth supported by a robust order book. We valued
Revenue 35.1 35.6 512 679 80.2 MAN using our EV/EBITDA multiple framework, assigning an EV/EBITDA
YoY (%) 11.6 1.7 43.7 32.6 18.1 multiple of 6x for FY28E. We consider this multiple to be conservative, given
EBITDA 3.0 4.4 7.3 100 123 MAN's strong ROCE trajectory, even under reasonable operating assumption.
EBITDAM % 86 123 142 148 153 . i ) . L
Adj PAT 15 17 35 56 74 Risks: Possible slowdown in conversion .of bid plpellne into order. book and
EPS 237 227 470 753 99.3 probably slow ramp-up of upcoming capacities are risks to our BUY rating.
ROE % 10.2 9.2 15.6 20.8 221
ROCE % 8.1 7.3 123 16.8  19.0 Q1FY27: Growth Catalysts led to Profitability
P/E(x) 11.3 14.0 12.7 8.0 6.0 . . o
EV/EBITDA 6.0 5.1 6.3 4.4 33 " Consolidated Revenue for this qu.arter stood at INR 10,531 Mn up 41.9%
YoY & down 9.0% QoQ (vs. CIE estimate of INR 12,801 Mn)
Rhareholding Pattern (%)... » Consolidated EBITDA grew by 192.0/2.7% YoY/QoQ to INR 1,434 Mn (vs.
un-26 Mar-26 Dec-25 ) o
P CIE estimate of INR 1,536 Mn) and margin improved by 700/155 bps
romoters 43.21 43.21 43.21 o
Fll 2.87 2.41 3.35 YoY/QoQ to 13.6%
DIL__ 143 1.34 126 = Consolidated RPAT up by 122.5/20.8% YoY/QoQ to INR 614 Mn (vs. CIE
Public 52.48 53.03 52.18 estimate of INR 402 Mn). RPAT margin stood at 5.8% up by 220/141 bps
Relative Performance (%) YoY/QoQ
YTD 3Y 2y 1Y = Order Book: Robust at INR 36.0 Bn (vs. ~40.0 Bn in Q4FY26), executable
BSE Small Cap 64.6 8.5 4.5 over the next 6 to 12 months
Man IN 320.6 32.5 51.9
MAN - INR Mn
500 Net Sales (incl OOI) 10,531 7,421 419 11,573 (9.0)
400 Material Expenses 6,830 5,903 15.7 5,387, 26.8
300 Gross Profit 3,702 1,518 143.8 6,186 (40.2)
200 Employee Expenses 361 197 83.1 293 234
100 Other Operating Expenses 1,906 830 129.7 4,497 (57.6)
0 EBITDA 1,434 491 192.0 1,397 2.7
g.‘: g g g g uN> (u\‘) g g g Depreciation 298 126 137.2 227 31.6
2 8 g 2 g 5 2 8 5:‘ = EBIT 1,136 365 210.9 1,170 (2.9)
< a0 < 0 < 0 < ! Other Income 118 315 (62.4) 82 441
MAN BSE SMALLCAP Interest Cost 400 298 34.2 523 (23.6)
PBT 854 383 123.4 730 17.1
Tax 240 106 125.8 221 8.6
Fenil Brahmbhatt RPAT 614 276 122.5 508 20.8
Email: fenil.brahmbhatt@choiceindia.com Adj. EPS (INR) 8.2 3.7 122.5 6.8 20.8
P +91 22 6707 9930 : i Q1FY27. Q1FY26; YoY. Q4FY26
Bharat Kumar Kudikyala Gross Margin (%) 35.1 20.5 1,469 bps 53.5 (1,831) bps
Email: Bharat.kudikyala@choiceindia.com EBITDA Margin (%) 13.6 6.6, 700 bps 121 155 bps
APAT Margin (%) 5.8 3.6 220 bps 4.4 141 bps

Q1FY27_ Building Material Result Preview

Source: MAN, Choice Institutional Equities
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Strong bid pipeline of INR 240 Bn

FY27 consolidated revenue guidance INR ~50
Bn with Expecting EBITDA margin at 13-15%
level

Management expects NPC to ramp up
meaningfully from Q2, with a quarterly revenue
run-rate of INR 3,000-5,000 Mn

Management Call — Highlights

Order Book and Bid Pipeline

As of June 31, 2026, order book stood at INR 36.0 Bn (vs. ~40.0 Bn
in Q4FY26), to be executed in 6 to 12 months

Bid Pipeline: Strong bid pipeline of INR 240 Bn, of which ~70% is
from MENA/extended MENA and 35-40% relates to water projects,
providing a diversified opportunity pipeline beyond the current order
book

Guidance

FY27 consolidated revenue guidance INR ~50 Bn (India standalone
INR ~38 Bn and NPC/Saudi INR ~12 Bn)

Expecting EBITDA margin at 13-15% level with improved PAT
margin over the next 3—4 years

FY28 growth guidance: 25-35% overall (India + Saudi + Jammu +
coating ramp-up)

Finance cost: Consolidated finance cost is projected to be around
INR 1,900 Mn for FY27, including the NPC acquisition-related
borrowing. Importantly, the NPC acquisition debt sits on NPC's books
rather than Man Industries’ standalone books, with the related interest
expense therefore reflected through consolidation

Other Growth Drivers

Jammu stainless steel greenfield project: It is on track, production
by March 2027; contributes INR 2,000-3,000 Mn incremental revenue
in year one (25-30% utilisation assumption)

Marino Shelters (real estate monetisation): Commencement
certificate + RERA registration received, launch mid-September 2025;
INR 350-500 Mn cash inflow guided in FY27 (revenue booked earlier
in FY25 via GDA; only cash collection now flowing through other
income)

Saudi coating & double-jointing facility is a key margin lever: The
Saudi facility is targeted to commence operations by March 2027,
with capacity of around 4 lakh sgm. Management expects coating
and double-jointing to improve NPC margin by 3-4 percentage
points. And enable the company to capture more value from the
same projects

NPC (Saudi) Integration

Acquired May 21, 2025; only 15-20 operating days consolidated in
Q1 (INR ~430 Mn revenue). Management expects NPC to ramp up
meaningfully from Q2, with a quarterly revenue run-rate of INR 3,000—
5,000 Mn

NPC reported ~21% EBITDA margin, although management
expects consolidated NPC margin to normalise around 15-18%,
depending on product mix

NPC operational improvement under way: Management
highlighted three key initiatives. Reducing wastage, upgrading NPC's
spiral mill to cater to 88-100-inch pipes and sourcing consumables
more efficiently through Man Industries' procurement network. These
initiatives are anticipated to improve cost-efficiency, revenue
generation and profitability

Capex remains elevated but manageable

Saudi coating facility entails USD ~50 Mn investment, while the
Jammu project involves INR ~6,000 Mn capex. Funding is a mix of
debt and internal accruals
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Valuation Discussion

We value MAN on FY28E EV/EBITDA multiple of 6x which, we believe, is
conservative, given the significant turnround expected in ROCE, from 7.3% in
FY26 to 19.0% by FY29E. We did a sanity check of our EV/EBITDA TP using
implied P/BV and P/E multiple. On our TP of INR 800/share, FY28E implied
PB/PE multiple is 2.0x/10.6x. Possible slowdown in conversion of bid pipeline
into order book and probably slow ramp-up of upcoming capacities are risks to our
‘BUY’ rating.

Q1FY27 Result Update

Exhibit 2: EV/IEBITDA Valuation Framework
INR Mn ! FY28

EBITDA (INR Mn) 10,036
Target EV/EBITDA Multiple (x) 6
Target EV (INR Mn) 60,217
Net Debt (INR Mn) (343)
Implied Market Value (INR Mn) 60,559
Target Price (INR) 800
CMP 602
Upside % 33.1

Source: MAN, Choice Institutional Equities
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Q1 revenue came in at INR 10.5 Bn, lower than expectation Driven by a better product mix, Q1 EBITDA grew by 192.0% YoY =
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Q1FY27 PAT grew 122.5% YoY Revenue expected to expand 31% CAGR over FY26-FY29E
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Income Statement (Consolidated in INR Mn)

Particular i FY25; FY26: FY27E{ FY28E: FY29E
Revenue 35,054 35,639 51,203 67,907 80,176
Gross Profit 11,696 13,468 16,085 20,082 22,175
EBITDA 3,014 4,393 7,288 10,036 12,298
Depreciation 453 789 1,052 1,210 1,309
EBIT 2,562 3,604 6,236 8,826 10,989
Interest Expense 996 1,520 1,959 1,679 1,399
Other Income 518 286 442 415 381
PBT 2,084 2,369 4,719 7,562 9,971
Reported PAT 1,532 1,705 3,525 5,649 7,448
EPS 23.7 22.7 47.0 75.3 99.3
Ratio Analysis i FY25 FY26 FY27E FY28E; FY29|
Growth Ratios
Revenues 11.6 1.7 43.7 32.6 18.1
EBITDA 25.0 45.7 65.9 37.7 225
PAT 45.7 11.3 106.8 60.3 31.9
Margins
Gross Profit Margin 33.4 37.8 31.4 29.6 27.7
EBITDA Margin 8.6 12.3 14.2 14.8 15.3
PAT Margin 4.4 4.8 6.9 8.3 9.3
Profitability
Return On Equity (ROE) 10.2 9.2 15.6 20.8 221
Ezg;gl ?F?O'Tg’)e“ed 165 225 247 208 = 334
Eﬁ;{gygg (CRa(;’gE') 81 73 12.3 16.8 19.0
Financial leverage
OCF/EBITDA (x) 0.2 1.1 0.3 0.5 0.6
OCF /1C (%) 4.7 29.5 10.1 15.8 20.4
EV/EBITDA (x) 6.0 5.1 6.3 4.5 3.3
Earnings
EPS 23.7 22.7 47.0 75.3 99.3
Shares Outstanding 64.7 75.0 75.0 75.0 75.0
Working Capital
Inventory Days (x) 132 157 155 150 150
Receivable Days (x) 93 103 100 100 100
Creditor Days (x) 125 151 150 150 150
Working Capital Days 100 110 105 100 100

Source: MAN, Choice Institutional Equities

ice Equity Broking Pvt

Balance Sheet (Consolidated in INR Mn)

Particular i FY25i FY26:! FY27E{ FY28E{ FY29E
Net worth 16,073 20,865 24,390 30,039 37,488
Deferred tax 432 868 868 868 868
Total Debt 4,560, 4,996 6,996 5,996 4,996
Trade Payables 12,002 14,712 21,042 27,907 32,949
Other Non-current Liabilities 73 97, 97 97 97,
Other Current Liabilities 4,652 8,667 8,667 8,667 8,667
Total Liabilities 37,792 50,206 62,061 73,575 85,065
Net Fixed Assets 5,729 7,938 13,144 13,634 13,925
Capital WIP 1,334 3,258 200 100 100
Goodwill on Consolidation 688 688 688 688 688
Investments 274 722 722 722 722
Cash & Bank Balance 3,792 6,572 5,955 6,339 9,135
Inventory 12,685 15,350 21,744 27,907 32,949
Sundry Debtors 8,959 10,098 14,028 18,605 21,966
Other Non-current Assets 2,520 2,976 2,976 2,976 2,976
Other Current Assets 1,810 2,604 2,604 2,604 2,604
Total Assets 37,792 50,206 62,061 73,575 85,065
Cash Flows (INR Mn) i FY25 FY26 FY27E FY28E FY29E]
Cash Flows from Operations 731 4,722 2,542 4,663 6,795
Cash Flows from Investing (1,113) (5,939) (3,200) (1,600) (1,600)
Cash Flows from Financing 245 1,360 41 (2,679) (2,399)

DuPont Analysis FY25. FY26! FY27E! FY28E|

Tax Burden (%) 73.5% 720% 74.7% T47% T74.7%
Interest Burden (%) 81.3% 657% 757% 85.7% 90.7%
EBIT Margin (%) 7.3% 101% 122% 13.0% 13.7%
Asset Turnover (X) 1.1 0.8 0.9 1.0 1.0
Equity Multiplier (X) 2.0 2.4 25 25 2.4
ROE 10.1% 9.2% 15.6% 20.8% 22.1%

Source: MAN, Choice Institutional Equities

lyst - INHO00000222 | Email: institutional.equities@
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Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR)

The stock has no recommendation from the Analyst

The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in stasis over the next 12 months

CAUTIOUS (C)

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use would
be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall not
be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”", its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.
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